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“his nouch relates the operational developments in the (l' h;kasé'ffx
‘to dates As reported in BRLH 1639 this develormental operation =
_reached e critical point which forces us to make basic deciginne_on the
amount and type of build-up information which we can allow(i{ _1to pass:

; e B Cozments and guidance are requested. R

l. 8 April 1957 Eeetingﬁwith*ﬂ_ F\?

‘On 8 ‘April: (C  lrealled:his:BOB: ‘agent inumber ‘announcing; his,_
val in West Berlin late the previous night. He had intended t
immedia%*ely upon his arrival but couldn't conveniently find a private
phone booth and therefore went to his East German girlfriend's (Inge)
apartment to spend the night. Inasmuch as we had expected {;_ to .
- 4] arrive circa 12 April 1957, he was asked why he had arrived soconer than

1 expected and he explained that the EGIS contact had made a mistake when 35

B aettJng the date and he actually meant the week beginning 8 Anril 1°Tﬂ -

2l Y was introduced to as andL. v
’gif ) as (: ii. This meeting congtituted the turn-over of
'} o these pfficers by \_ whe had handled the case
o.da was inforrz>d that he should makKe his headquarters in
West Berlin on each of his .™ips to meet with the EGIS, not only because
it makes for better.commo with us, but that it will look better to one
and 211 and have a genuine ring if he insists to the RCOIS that he havo
.bis hotel in West Berlin.:;We askedl  _}if:he told PETER about his.
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“ German girlfriand. ¢nse. and wheu he had repliea in tne negative, we o
suggasted that it would be a good idea not tc atteurt to ocnceal this

.relationship should PETER ever ask abcut it. This particular trip of
[i to meet with the EGIS was for the purpose of his receiving trainin
~-dn micro-photography and for further detailed discussions on his explor
<tory trip to Spain on behalf oi the EGIS. In adait*on,[f_ ;]had some
ormal business to attend to to cover his Berlin trip in that he was
aeking all availabdble information on spinning machine antomation. A4lso,
hrough a lead given to him by DIEBENKORK in Brussels, [_ lanned to
nvestigate a transaction in industrial diamonds with an individual in
iaoptik.

. 2. Subject was shomn two rather poor photographs of General LIiIKE
Wby[; :} but he gave no sign of recognition when he looked at them

the first time. He was then asked if the pictures showed any resemblanc
jto any of the individuals whom he had met from the EGIS, and/” _Job-
erved that when covering the top of the photo down to the eyebrows, the
-botton part of the face could slightly resemble "The General"” but that
?it was not identical,

3« Inasmuch as there was very little substuntive information to
discuss prior tc his meeting with the EGIS, the length of this instant
meeting with [ :]was kept to a minimum and arrangements were made

for & Jto call his BOB agent number when he was sure what the EGIS
had in mind for him, Arrangements were also made for a future meeting
with  nd ox(_ [in Duesseldorf, 1200 hours in front of the Hotel
Germania with appropriate alternate meetings on any day which would be
arranged telephonically prior to his departure from Berlin to Brussels.
KComment. It is felt that LiB case officer meetings with lin Beri
are too risky and it is relatively easy for :]to come. to Duesseldor
or any other west German city for planned meétings with the case officers.
An agreenent was made nitht£ to reimburse him his .travel and living
expenses within reason on those - rips which he makes at our direction
,which are not incidental: to his:trips:to Berlin on:behalf- of: the EGIS.)

4., 19 April 1957 Meeting w;th[;__;l_

“a.. As” ‘gcheduled, [» _:lwas met-in"Duesseldorf- and ‘debriefed
:in deta11 on his 9, 10, 11 April 1957 meetings with the EGIS in East
.&Berlin. 1

\

i be Pollowing our meeting with him on 8 April 1957 in West
i Berlin, he went to Bst{ Berlin where he spent the night once again
Cwith his glzlfriends, On ths night of 9 April, | uged his BGIS
agent vhone number to contact PETER who arranged to meet him at
#1100 hours in the safe-apartment located at Berlin 0 55, Chodowiaokistr.
12, At this meeting ( “Wwas informed by PETER- that his: micro-dot -
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“trainiag was to be postponed. PBTER nu’cioned trpt ey were in the
process of arranging ¢ comzunications systenm for ;} vhercin he could
zake contact wit! :lther & Russian ortfzechoslovakian nilitary attache
in Brussels. An. ..%erial which ( nad to transmit to East Berlin
could then be cas.iiwvu by diplomatic pouch and the micro-dot system,
as previously proposed, was not necessary at this time. 7Tn addition,
PETER stated that the EGIS was not willing to advance [ ‘J the large
sun of noney which would be needed for his trip to Spain and for
financing the orgenizetion of an espionage network in that country
as vreviously discussed. PETER explained that the EGIS had been
cheated by other persons in d:, é} situation who had been given large
suns of noney and then disappeare Howavgr, the EGIS was still inter-
ested in this network in Spain with ([_ “las organizer and "The General
would later have a definite prenesal to make througk PETER as to how
this could best be effecteds | ) then showed PETER an advertising |
brochure on a new flame thrower being produced by a Swiss firm. PETER :
showed a_definite interest and asked if he could keep it for the time
being. [_ ) then asked PETER if it would be permissible for him to
reside in a Wesat Berlin hotel on his trips to Berlin, giving as his
reason for this raquest his personal security, and PETER stated that
he had no objection to thise. However,[: ;]agreed to spend the night
of 9 April at the safe-apartment and met with PETER again there at
1500 hours on 10 April. (Comments The advertising brochure on the
Swiss flame thrower was obtained by (; J from walter CK, residing
~at Karlsruhe, Bachstr. 7, a 48-year old German enzineex specializing
_rockets, HECK is an employee of/dimex, a weapons i
¢k plans to obtain a license for the prcduction of this“TTame - -
“thrower for sale to the Bundeswehr. [‘ had failed to mention that ;
this brochure was in his vossession during the 8 April meeting with
the BOB case officers, but inasmuch as it is overt information to the
West, he protably did not consider it 1mportant at the time.) —

c. PETER arrived at the safe-apartment at 1500 hours on
10 April end spelled out to q: N the "General's" proposition in regard
to the method by which J could obtain the necessary capital to
_finance his future espionage activity on behalf of the EGIS. Simply
~ gtated, the '"Ceneral"proposed that the EGIS was willing to purchase
certain types of overt information from Subject which he could get at
no great expense to himself. For example, PETER stated that the flame
thrower brochure was extremely interesting to them and that they were e
willing to pay 500 Dif¥ for it. This payment was, of course, in addition
to the 350 DLV that PETER normally pa;d[\ :} to cover his expenses for
his trips to Berlin. PETER then proceeded fo outline the following
missions, the fulfillment of which would allow[  ]to build up a
sudbstantial amount of capital. ‘

1) Aﬁvertising brochures, plans, spare part manuals,
etc., -of 2l1l light weapons produced in the West;

-,n-'\r"“ .
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' 3)

4)

’
’

5)

6)
7)

8)

9)

10)

11)
12)
13)

1)

15)
16)
17)

18)
19)
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Axmy handbooks and nunuals on the 1mprovement of
light, middle and heavy weapons;

List of regiments, divisions, wings, fieots, etce,
of every IATO country; )

Plans, photogruphs, performance, technical failures
of Western aircraft; tanks, artillery, shipa, sub=-
marines, etoc.s

Ebvementa’of-military units in the Weat, for instance,
movements of the French units from Germany to North

Africa;
Attitude of the French Army toward SPEIDEL;

Antagonisms existing between the French, the British
on one hand, and tie US Army on the other;

Informatic: on male and female office workers with
access to military secrets in every NATO liinistry of
Defense (Subject should make an atitempt to contact
such people); :

Wieaknesses of character of high ranking functionaries
or officers in NATC countries (gambling, indebtness,
women, homosexuals);

Left-wingers in tkese organlzations,
Transport from the US to Europe oT troopa and equipment-
The supply of atomic weapons from the US to NATO;

Location of armed forces, rocket units, atomic artillery,
‘etce in Europe;

Geographical staff maps of the NATO countries;

Handbooks outlining the offenaiﬁe and defensive tactiocs
of military unit lesaders of the NATO forces;

Security measures for civil populetions in war time;

Food reserves in NATO countries;

Civil and army gas reserves in NATO countriaesj

Public opinion in the NATO countries regarding German
rearmament, US Army, approach of war (weakneas that

‘¢ould be exploited);

TR

(¥ I




L) B - . ol

- . SECRET
- “EGBA~42138 -
uPaga 5

“"20) Signs of offensive plans of the US against Busaia; :
21) Informetion received by YATO concerning the follovings

e) Politicel situstion benind the Iron Curtain;
b} Lilitary situetion of same;
¢) Weapons production of same;
d) Econoric situation of same;
e) Chances of civilian uprisings;
£) Public o?inion behind the Iron Curtain;
g) Status on armanent of the People's Republics;
h) Signs of numerical superiority in the Armed
Forces of the Communist countriesj
22) Reorganization of the forces within FATO;
23) Changes in the HATO.headquarters structure;

24) Plans or sketches of all NATO installations;

25) Security measures atl NATO’installat*an which can
be observed. o W oA’
z;¢'o!} st f?f‘l,a *3”ﬁhﬂ’

(Comment: The above listed EEI'e were tazken frmngg _:b report on Lis
last three neetings with PETER and he admits that he made this list up
hirself out of =zeneral convercations with PETER. In other words, PETER
did not give ;]as detailed a briefing as might armear from the above
list and there is of course the possibility that E; has embroidered

his report somewhat.) —

de In general ccnversatian,[: ’]claims_that PETER commented
that an Egyptian military commission toured the DDR at the end of March.
This cormission was headed by a certain Dr. MAHMOUD. ((: ':rpoints out
thet this is probably a first name. However, PETER did not give him
- any further identifying data.) This commission allegedly inspected DIR
- air and naval and aviation bases, was received by STOPH and HAROL and
i was guided on the tour by Arthur PIECK. According to PETER, the
o Bgyptians rezuested submarine specialists and were especially interested
in capteing for "U" boats. ‘However, the NIR did not asree to supply
these specialists. (Comment: It was pointed out to (_ that in this
particular ingtance PETER was nrovidingu[: ;} with information without g;
any appacent reason. Subject was unable Yo give zay coancise explanation
for ghy PETER wanted to tell him about this Egyptian commission but
sazid it was possibly due to the fact that &~ I was in contact
with 301oneéFhAGGER, the Egyptian military attuche at Madride PETER

3
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“had discussed his oontact mnr 3 in relationahip to[. A}

contact witlh SKORZENI, who was the person responsible for[: __J

neeting Colonel AGGER. addition, . 7 claims that PETER is aware

that ke 13 in touch with/(Canera)’GHAFFAR, First EBgyptian X

Attache in Srusgels. <flola ws that it is possible PETER thought
would be able to influence Ceneral GLAFFAR and to bring about

a more conplete recognition of the DDR by Egypt. (The foregoing

inforxation on LAXLOUD was reported by cable in 3RLN 1127.)

Qe Cj _]olaims he told PETER ke would think over the
"General's" proposals and they arranged to meet again at 1600 hours,
11 April at the S-Bahnhof Friedrichstrasse.

fo At the ueeting 11 April(:~ éjtold PETER he agreed with

the "General'!s"proposals and that he would do tij hzscould to get the
information PETER requested. PETER instructed to begin the
collection of the requested information and when ( had enough to
Justify = trip to Berlin, he should write to his East Berlin cover
ddregs and sign the letter "JOHALI". In the text of this letter if

fjmantions that he has purchased books, it will mean to PETER
~that C has a large quantity of weapons brochures, etc., or more
n» logg overt information. However, if in the text of the letter

_J nentions that he has purchased some "stamps", this will indicate
to PETER that{ | has managed to(obtain rather sensitive information
which ke wants to transmit to Berlin. If PETER writes a return letter.
it will indicate that ( ")should come to a meeting in Berlin.
was paid the 500 D7 for the brochure and 350 DL to cover his travel
expenses by PETER. f

e C ]spent the night of 11 April in East Berlin with his
girlfriend end returned to his home on 12 April.

he (;, ;)p01nted out to us that he had 1ittle chance of
collectlna a large number of weapon brochures or handbooks on the '
employment of these weapons. He stated it would be possible for him
to pick up tkree or four such brochures on various specific pretenses;
nowever, this would not get him very far in raising the amount of
-capital required to finance his EGIS activities. Without coming .
directly to the point} presented his case in such a way as to try

- to place us in the position of providing hirm with build-up material

- order to keep frow beiny detected and arrested.

ﬁ%, approximately 1030 on 13 Liay 1957 in Duesseldorf for the purpose of ,vvfy

for the ®GIS. ' :yas instructed to go ahead and try to collect as
1o, 0f the mcre overt type of information requested by PETER as possible.
E? Eﬁsaid he believed he would have done all he could within three weeks.
was cautionod thet he must place himself in the position of really
beding an ICIS ezent whila collecting these brochurss znl information in

i, [;, iQarranged to nmeet with[_"-_“:)gain’at

SECRI

T TI1 T



LR R C—— _—

. %@Rﬂ | “EGBA-42156 -
. hager?

ﬂebriefins{: _;3on all information he would be able to collect wor/ing
onday the foregoing 3BI's and tou review whatever handbooks and brockurss
would collect so that this naterial could be studied prior to
" next moeting with the EG (Comments The cuse officers werse
the opinion at that tize that would not be able to get enough
1ntormati to enable hin to finance & large scalo espionago network.
. Eowever,(;n :lwas instructed by the BOB case officers to do the best
posaidble Jobd undexr the ecircumstunces and attempt to convince PETER
~at his next meeting with him that he needs financial support from
the 3GIS to cerry out any large scale aotivity.)

, Je At this 19 April meeting with. (i _;] he submitted to the
BOB case officers reparts written by him on his three mestings with
PETER. These reports were inadequate and are not forwarded with this
: pouck inasmuch as all information conteined in ther is included above.
' also wzs instructed not to write eny furthur reports nrior to
our_neet ings with. bhin. unless specifically told to 40806 -

5. _} Y MNeoting Between E ﬁa.nd ‘BOB Case Officer’

S a ~Cn-13 Ltay 1957 at- 3PProximately 1100 hours(: ;l et with
C ;:1by pre-arrangement to report his progress as an
./ EBGIS esgionage agent.

. Following gﬁ :Xlast neeting with BOB case officers on
19 2pril, q;. departe Duesseldorf vie Sebena ‘Airlime< -* 1900 hours,
20 April end returned to Brussels. We hed instructed(___ - to attenmpt
tc gatlrer cautiocusly any information pertaining to the previously re-
ported nissions which the E3IS had assigned to him. Therefore, upon
return to Brussels he wrote to two German weapon plants re-
questing tkat they send hirc advertising pamphlets and handbooks.
)eovered these requests by stating that he is atteampting to work
“u) a deal Luvolvin§cfhe Sé:r of heavy and light weapons to the Indo-

nesian Government. requeats were sent to the following firms:

hxportfirma Gerhardt Feuerstein

_Karlsruhe Xarlsruhe
Yannheimerstr. 30 ’ Bachalra 7 —
Telsczhones 21381 Directur: Vielter HECK

» Telephone: 51269
According to(: ;] oth of the above firms are curr::zzi]producing_
fleme throwers, automatic weapons, e6ts., for the Bundeswehr. - Until

“about four weePs ago DHIEX was doing research and a certain amount of
production in Spein and Scitzerlend. Those oparpticna were carried on
in foreign countries bocause it was illegal in Germany. [~ _Jelains
i that DDEX and HECX received money and moral support from a Colonel in
. the Swiss intelligence sgervice. CAGAL believes that this Colonsal's

I
-
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naze 1s‘§cuAU“?ermu and has bee: told by ENCK that SCIAUFITMBERG

owus =z share of the firm. ieither of the a2bove firms had answyared
:Xzaquest as of the duy he left Irugsals but he believes they

i1l serd a fow brochuras %o %im which will partially sats sty nis . A g

31

LGIS asoienment. . C’— . . _ /4 f
Ce At thia/meet ne with Sivperly, (_ :]renorteé hia‘%ultiva-}i
tion of Zdentity 1.” The basic irnformztion on 7; contact with
ed a3 Attacherent

Identity 1 is contained in the g; ‘;)rsporf forward
A~1 unier separate cover. We will include here only those iteme
concerning this relationship which were either left out of the “-_;]
rezort or which showed disorepancies in what reported to Sipperll
or 13 Kay 1957 and whet he wrote in his report aslivered to BOB ¢
officers on 28 llay 1957 as follows: (0 ( (5

1) . :]’irst met Identity 1 apnrozim alJ five months
£g0 when he went to Verdun to make arrangzements to g@ll fresh Belgian
vegetzbles to the US Army there. Because he nad nyg' contact to the
US irmy in Verdun, [ \:psked the owner of a sma}l hotel where he
stayed advice on how to make contact withk the apfropriate American
gupply officer at Verdun headquarters. The notfl owner informed

tret he was personally acquainted with Identity 1 and advised
' to contect Identity 1, who could introdlire him to the apnropriate
orficers. [% :]went to Identity 1's officyg/ where he was first re-
ceived by identity l's deputy, Identity 27 (It iz noted that T _J

reported Identity 2's last nana t :). Lornver,(' did not
include this name in his written réporv and when asked Ebout ithis
point by BOB case officers on 26 KLay, he stated that he could not ! /,‘

remeﬁﬁkr Identity 2's neme.) Identity 1 was unable to do much for

egarding the fresh vegetables, but showved a great interest in

clein that his Belgian firm couid supply 6000 heuse trailex \r(\
tire US Army within six monthse Identity 1 ccmplained z2bout the

poor kousing situation in Verdun and stated that many a career officer }

wes thinking about resigning because of this situction. Identity 1

and ‘became quite friendly during this original meeting and CAGAIl

confided in Identity 1 the background of his collaboration with the

-Germans during the war and the qubsequent difficulties which ke suffered

in Belgiume As a result of this meeting Identity 1 and femily visited -
in 3russels on 22 through 24 April 1957 anﬂ' :]did what he &

could to show them a good timee As a result of Identity 1l's visit to o

Brussels, :land wife accepted an invitation to pfy a return visit

’ in Verdun, N&w‘(‘)mﬁ \\S\ )\}d\ A\ e
2)[: ilrecorted E: Jthet Le had been a guest

ohseryar of an onsrgency drill a+ rdun headauarters on 4 a2y 1957.

» Eowever, during our 28 Nay 1957 meeting witi{ Ajra stated that he
e had not actively observel this drill which tSok place very early in
: the morning, but that Identity 1 had toléd him about it later in the

~,1:. morning at breakfast.
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&. bnca agalﬂ C, :)hrouokt un tho ouasticn o‘ our uroviding ‘
kiz with cvert weapon brockures for passing tc kis EGI3 cese officer.
Sipperly pointed out that we would not supply these items, exvlaining
that we would bpe placing ik &t & disadvanicge vise-a~via the EGIS by
Torelng in to lie ceoratantly about where he Liud obtained them. In
this connactiong ﬂlemzwd. [: _] if he bhad ever liau to tho EGIS
ot anr points whichk thoy could possibly chgok out, :]statod that
~ ke hud t0ld the IGIS that he knew ueneraMOACuES. retired Spanigh
. aymy officer who had boen on the Bpanisk/Genersl Stafls (L Jtzd
ET¥en o te tEe EGIS with the implication that General RCACGES
might be of use ts then. As a metter of fact T Thad met ROACGES
-through SZCRZEXI tut that ROAJGES wus out of the question as fer as
the EGIS is concerned. had also tolé tha EGIS that his good
Spanish friend, Graziano/ CARTELL had excellent contacts at Ameriscan
.airfields in Spein and could be had o price. Actually per - ]
‘CAHTELLI i3 a S»nll_timz_croor with : no connection to anvons except the
Spaaish police fq;/whom he works as an.;nfo rment, ;] informed
- that these lies didn't apresr to 'be critical but that he should
avoid 211 lies and exaggorations with the EGIS in the future..

e. (; :]r then shOWed[: ;ltwo other pictures of General
LINZS whick { hed supplieds ( first commented that there was
a resemblance petween the person in the pictures and the person who was
introduced to hiz as a general in the EGIS. However, efter studying
the pictures for a few minutes,{:’ stated that he was positive the

.two-wpre not identical,

£, Ir order to ~“tain a better picture of (_ :L circle of

- e
business acquaintances, [Z :)'asked (: :)to give him a list of all
firms arxd individuals kmown by (’ -Jto pe involved in East-ifest trade,
particularly those which may have intelligence connections. ttachnent
B is a list of these firms and individuals provided b“[: :]aifer many
references to his pocket notebook. The BCB case officers plan to de=-
brief(” in detail on this information =zt later meetings with- :]

wpen time percits.

~ g. While looking through his looseleaf-type notebook for the
inforzzation given in Attachment B, comnented that a page was

nissing, indicatad that it was the page upon Which NC LEd WITTTAN the
address 67 his EGIS letter dxops ([ Jetated that he had first
noticed this page was missIfZ @uring his visit to Identity 1 for he
had decided thet he would send the LGIS & posteard from Verdun in order
to let them know thet he was working in that area. When he looked in
his motsbook %o meka sure of the address he determined that the page
was missing. g;. :]pointed out that he had not locked for {his addrass
since his last visit to Berlin 9, 10, 11 April 1957. During that visit
@ had onca left his notebook in the EGIS safe-apartment and believaes
that the possibility oxiats that PETER went through the book and removed .

this vagse without telling him,. (: also reported that he left his

’
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“potaebeok in his }otcl rooa 1n Dneeseldorf wren he came o nee‘ tre :
3CT cose officers or 19 Aprile. He also stated thel his wifs, thinkin~
tzat the address wes that of e girlfriend, mzy have removed it. [ ]
confronted his wife with this accusation end althougl sho aémitted
kaving gone through his notebool: lookins for addresses of his girle
friends, she eatasoricelly denied havinz romoved e peges [ .

- pointed out to[_  \that thore could be no reason for PETER to hove

removed the page inzsruch 3 PETER had nc objootions to (T -
Tritin: the adiress in tho notebook in the first slaces 2 |
asked ;lif the E5IS had answered his postcard anu C :]stated thej

had written ¢ letter to his home uddress stating that they were inter-
ested in "stamps a2nd books" and wers looking forward to his next visit
to,Berlin.I:, steted he had destroyed this letter imnediately for

security reasonss

~ he E:__ :]informed C;-uajthat because/of his progress in
fulfilling his ECIS mission he should plen to arrange to meet with the
3GIS feirly soon in Sast Berlin. Inasmuch as ffonined that he was
to oring written reports prepared in edvance t¢/his EGTS maetings (and’
apparently this had not be-n made absolutely ¢ dZéar to (___-Jby the
EGIS) instructed { | to prepere a2 détailed report of his ,
contact and develovment of Identity 1 end brigg it to his next meeting
witk the 30B case officers which was set for 28 lizy in Hamburg.

i. o o reimbursed(; “:) oxr s instent trip from
3russels to Duesseldorf and return and Ef%rought up the matter
of & heldirg accouni, for hir whick had been previously discussed
with ki by | - Discussion of this holding account question
was held over for the 28 ilay meeting witH[ e

je Q ~ {ana [“_‘ ) finished their discussions at 1100
hours on 14 Lzy 1957. At 1600 hours tkat szme day {; _;]went to
the hotel where :] hed told hin he was staying because he wanted
to make clear to hizm ithe alternate meeting arranraements for the next
peeting in Hamburge The hotel clerk 1nformed(l~_a that no one
by that name wzs registered at the hotel.  However, when they checked
the registration book ' noticed that [ Jhad registered at
* tris notel on 13 Lay as being accompanied by his wife but that he had
- zlready checked oute. [; A;]had not mentioned during his meetings
with Z)that he had brought his wife to Duecseldorf. It is
possicle that ) wae staying at this hotel with a woman other than
his wife but in eny case it would be interestinyg to lnow whether or
not {_  Jfemale friend was aware of whaet he was duing during most

'J; ef his stay in Duasseldor; inasmuch as(:_ spent the whole day .~
cron.13 kay with (C Clup until m!dnagfm___ o L

oe 28 llay Westing with :l§ ‘
‘B’ [; ’:]was met at 1230 houra on 28 Aay ‘in the lobby of the ¥

:}:Hofal Vier Jahreszeiten in Hamburg ac pre-arranged. Ille was taken to,;ﬁ
‘saother hotel for dsbriefing by the 303 cuse_officers Coen e

SE?“ r\L :




"CCS and BE as ittachment A-1. The information contained in this rerport -

- that there would be muck of interest in there for him inasmuch as : [ ]
. shorsé a normal amount of interest in things American. The section ;

. air police units in France was copied by

obtzined by llfrom cnother April edition of the "Stars agd‘stripes.

"~ officers inasmuch as he hid not included this information in his

- for the Manufacture of Steel Artillery Shells, Which Took Place in

"of an engineer interested in build%gf e new erms nlant in Italy. Iden-
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be (: ;ZWritten Revort | ‘//),r j o ' Cp—

Jurought ﬁifﬁ-h:f;g} 14-pege revort in the Cerman

lunguege J;;ch he had vrepared for fe BOB cuse officers co the report
he would norcully paese to the BGIS on his rolationship with Ydentity 1
and the substentive informction Xe had elicited trhrougk this relution~
ship. Copies of this roport pfe forwardiod undor separate cover for

on the 37th Kighway Transport Coumand was taken from the ca April 8,
1957 iassue of the "Stars and Stripes." Identity 1 had give
several April editions of the "Stars and Stripes" pointing out to hinm

of _[rerort containing the listing of fﬁf military police and
fron a USAREUR publica-

tion entitled "The Driver's Handbook" (seé Attechment C for furthner
descrivtion) which] | received from Identity 1. The section in
Qreport on tke "Paris ililitary" Exchange (pages 9 and 10) was

The background informotion on Identity 1 was obtained by'[_ .2 through
careful slicitation during his meetings with Identity 1 in Brissels
and Verdun. Also forwarded as Aitochment A-2 is a one-pa~s =pple-
mentary report en .  _7) relationship with Identity 3. C;_ wrote
this report in Hanburg on 28 ¥May 1957 at the suggestion of BOB case

original report. - - -

Py B :lfé?brfédﬁéé“éhé“céQéfdffgéérs
in-“yossession of a photo-copy of a French language version of a FATO
report entitled: '"Report on the Fifth Reunion of the Group of Experts

tke United States from 12 - 30 October 1952." The revort is classified
FATO Confidential with the number PL/EX/14/11/1241.{  alleged that
this report was approximately twn inches thick and that he was therefore
uneble to bring it witk hin to the instant meeting for review by the i
cese officers. (:I Jstate@ the* he had received this copy on loan on
26 12y 1957 from Identity 4. C nad told Identity 4 that he knew °

tiiy 4, an old acquaintance of y loaned{ ;)E?n raport 80 t%r%z- )
Jcould utilize it if necessery. According to :], Ideﬂ%f%& no
fas beon in vossession of this report since some time in 1953 at which
tima ke wos negotiatins with & West Jerman group who werae *Qterested
in orgenizing = Belgian factory for arms produstion. [_ _Dalieves
that Identity 4 was loened this report for use in his adviasory cevacity
with this group but is not sure who gave it to him. [; commentad

“ that it possibly could huve come from an officisl in tha Belgian Ministry
. . of Defense but could give no details. In any case, Identity 4, with an -
- eye to the future, had made a photo-coPy.gt_thgtntime and had hung on to -
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it not irowing when i) would be us ful.(i ;}muvt ret&;n this
‘Taport to,Identi#?,4 within & month or six weeks. - _ L

Ce Broohuros

lﬁl?j ‘brought with him to our meeting 13 broohuroa,,Yﬂ
amphleta and handbooks for review by the case officers. A4 list of
his materiel is forvarded under Attechment C. With the exception of
the USARBUR driver's hendbook for wiich we assume G2 USAREUR aprroval
rust be obtained _vrior to passing, we believe that this material as
obtzined by (_ _)could be passed to the EGIS without endangering
RWestern security. The arms brochures and panphlets listed are easily
obtainable.ir Western ®urope and if the EGIS is interested in them
they offer us and | ;]en onportunity to, encourage the EGIB financialﬁ

_evelonnent of this: oparation. R

Mtaohed as’ Attachrent A-3 is a. C Jreport written 4n .
Eamburg on 28° may 1957 :at BOB ‘ease’ officer ‘suggestion on-his’ contact:,f
‘with Ideutity S - C; :]proposed to pas; this lead to" EGIS if approval !

is obtuined.

f. German Financo Group Flick

" During our debriefing of. E\ :]he mentioned ‘thr% he “ToulY

.possibly ‘insert: hlmself ‘into-the German Group Flick (he refers to tke
weil known PrledricHX?LICK) ‘whick is active in ‘Belgian financial
circles. - ~J. stated that several months ago a scandal.was widely
publicized in Belgia.n newspazpers heving its BOULSS vuth a _g,u’?’RUJB;ULI,

Tussels, iBA.a wrote at tre German ex-uazi Hinister WLICK and
asscciates kad invested millions of dollars in the steel industry in
Wallonia, The story was discussed on the floor of the Belgian Parlia-
ment, with the socialist deputies speaking against those Belgian
financiers whorjllowed ex-llazl to invest in Belgium. According to

3 _J, @Eonsienr Achille Van ACKER, Eelgian Premier, asked GRUNBAUL
0 come to visit him and cautioned him on writing further stories about

Flick, without giving any reasons for his request. GRUNBAUK dug into
the background of the story and learned that the Belgian Government

wes having serious financial difficulties and were refused requests

for financiel support at two Belgiasn banks, the Bank of Brussels and

The Societe Cenerale de Belgique. The Covernment then made the same
reguest on the FrencheDutch bexnk; Bangune do Pavis at 228 Pays-Bass

This bank agreed to make the loan under the condition that it would

- have a priority in investing in Belgian state-control plants in
Walloniz. %Yhan the Flick scandal broke in the newspaper, the Belgian
Prenier received & phone call from a lr. NEES, one of the directors of

"~ the Paris bank, who stated that if the stories were not controlled,

the Bank of Paris would reverse its decision from the loan. The Belgian
Prenmier then set adbout to do what he could tn suppress rescurrences of
'these stories, At this samo time the sociulist mayor of Aniwerp received

aTAnTT
RIA%

i ¥ Tr="F i Ty Tr— . S——




' | T
- 8ECRE

‘EGBA~42138
Poge 13

a visit fron an unnamned Surman finenciazl group whicl informed him that

unless the stories against Flicl were squashed, sesveral Cerman plants

yonld gonsider movinD tlieir shipping business frow Antwerp to Rotterdanm. i

:Etates trat approxizetely fifty per cent of the shipping business P

» antTerp 1s German.) Now that the stories against the Fliclt group have ‘
subsided, tley are nlanning to open an office in Belgium as well as ome

- eachk in Fronce and Englunde A Dr. fmu WEINHARDT from Duesseldorf, who .
is Flick's executive nanager, has already taken steps to open the office o
in England. The Flick zroup will soon start discussions in Bruscels
with the g_lgign_gggiggg;_Fernand*iERCUX, rue Destouvelles 16, Brussels
cencerning the inplementation of its Belgian representation. The
FMick grour nas an opportunity for e large order for railroad material
to be delivered to Indonesia. (Coument: i ] learned the foregoing
.~informtion from Ven KAUVELAERT, head of" the Catholic Labor Party in -
Belgium. Van KAUTVELAZRT, an old friend of T ;1 told hiu the story s

‘and offersd to introduce L Jto Dr. VEINLARDT if[ _~was interested
in doing business with the Flick group. ) «: did not ropose to :

o

;
>
.
i

adv;sed
thet we would give hi: a decision on this question av a subsequent Y

neeting.)

C_ jﬂext Ueeting wi th .fﬁ‘éfisznc»xs-

T (;' :}was Jrstructed: by»the"BOB case-offlcers'to”write ,
‘nis ZGIS letter drop and inform them that he would be 4in Wagt Berlin for
i a meeting on 19 or 20 June 1957. YWe arrenged to meet in Hamburg
“{ on 17 June 1957 and will have two days with him for further debriefing
~"| of developments between now and that date, as well as time for him to
f’ writflhio German language report for the EGIS under our supervision.

brings his portadle typevwriter to his BOB case officer's meeting
‘«~gand we do not want :]to prepare reports prior to our meetings

fffunless it is ab

A
R
B
P
.

;

1l telj necessary.;: _M;iﬂthJ$@¥¢“*§ﬁm;ﬁ??Tﬂljﬁﬁih¥“5,.

ng; Flnances

i]was reimbursed for HiS”tfévei*eipéﬁSEQCﬁfu o 2
once again the nn?iect of a holding account S R

’nannurg and Teturn end
that approval had been A

for hin was discussed. Ve informedgg
obtaincé for a holding account but at the exact amount of same

“ hed not been determined. e promisea(’ that we would have a
. iigu*e for him on his 17 June meeiing @nd thet tha holding account
i weuld be effective as of ifarch 1957 when we first mede contact with
T him. It is proposed that 2 holding account be established for CAGAM
- in the cmount of 500 DL per month with the understanding that this
. .amount can be increased or called off at our discrestion depending '
“'upon the development of this operation. Specific »roval of this 3
- tentative figure of 500 DLW is hereb; esteds N E
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T CCLZENTS

' “As stated in . BRLJ 1639 this operation has ‘reached th
x*tioal staye where decisions must be mude as to what information .

;6an be pasced to the ?GIS by{:_ .]. In this connection wo offer the
’followins commenta: YRR R T s ey e e s d ey T

While :we: do have'a-large: ‘medsure of control over (
beinzg in the positicn where we cen at any time expose him to the
as a double-crossing agent who was being used by us
against the BGIS (if we laier determine that such was the case),
- we carnot flatly guarantee USAREUR or anyonselse that ([ _will pess
only that inforrastion which we aporove. C(\ ' :}bac<ground in both
the intelligencz and businer- fields shows ¢learly that he "has had
the course" and that we ar' :.% dealing with a simple individual.
Depending uvon the develcpment of the operation on the part of the
EGIS, could possit’.y later decide to play the game down the
niddle on the assunsztion’ that he is clever enough to get away with
-ite However, we are inclined to helieve that C_ has a healthy
.xespect for the capubilitiss of PRPUTLF and its agencies although
ke openly (with the Z0Z cur¢ officers) does not kold the same feeling -
. for tne EGIS3 rerresentatives he has met thus far. We cannot overlook
the p0331oillt" of his masking an inadvertent slap of the tongue at
sere future neeting wivv the EGIS despite iz cvinfidence in himself
vis-a-vis the EGIS. We will administer LCFLUTTER to(_ as soon
as feasible after his next meeting with the EGIS and, if we receive
pernission from G-~2 TUSAREUR for passing of limited info, the situation
ther will be an excellent setting for specific questioning and comtrol
‘guestiors. Ve therefore feel that we can assure the USAREUR repre-
senttatives that every p autlo w1ll‘be taken to keep this

iunder 'strict: controle

b. Passinz of ‘Information’
~»[fl)*?Iﬁfd*aﬁta{ﬁédﬁﬁiT(i miléﬁaﬁi?ﬁhd’?fﬁﬁ?i&éﬁ%i{iff_“

g Although we are of the opinion that certain nortions
go; this information could be passed to the EGIS without endangering
ithe security of USAREUR, we can't in this case attempt to outeguess .~
G2 USAREUR. Ve leave this problem to COS negotiation with G2 i
- GSATEUR representatives.,--n SR I R L T T S g

2) Brochures and Pémphlets 28 Listed in Attachment C

e ““With the exception ‘of items 1 and 2 we  feel that” Y
jtbis theriul can be safely passed bj{i _J llone of it is olassified g
and it can be obtained in the West by anyone with a reasonableﬂiptereet;f
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An the inforzation.’

3) zxﬁ;'i'o"» Regort

”hut”

would make excellent bait for the EGIS

.

2s obtained by

riskx involved as well as the investment
he ~-e\x.‘;!.red to ri G herd or[; - '

Hard carried bynxs, 7 Jume 1957

Unlaas ‘tHiere are ‘other: taotical ‘veasons for eup

eve the information. on\[; \:grelationship wita Identity 5
an

in addition, we would be
in a position to mon:tor this relationship to our own advantages

'The future of this operation will depend upon the degree of cooperation
Approval from them to pass limited information

~ showm by G-2 T URe
would be sufficient to keep the opera tion alive,

Ve believe that the potential offered to us in thic case is worth the
of oase officer time whioh will

" EGBA-42138 -
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our initia‘ roaotion, for what it is worth, is that the in¢orma,10n
oontained ‘therein: is probably” long-einoe out of ‘dates T L
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